New VAT rules came into effect

in all EU countries on 1 January 2010.
The most significant changes

relate to:

1. The rules for determining the place where a service is supplied and which country can therefore tax
these services.

2. The refund of foreign (EU) VAT incurred during cross border transactions within the EU.

3. Reporting obligations and listings.

Place of VAT taxation (services supplied to a VAT-taxable person)

Until 31st December 2009

Taxation in the country where the
supplier is established

Until 31st December 2009

Taxation in the country where the
real estate is located

Taxation in EUT* proportional to the
distance covered in EUT*

Until 31st December 2010

Taxation in the country where the
services are physically carried out

Taxation in the country where the
services are physically carried out

Taxation in the country where the
supplier is established and the me-
ans of fransport are used (the same
or another EU member state)

Taxation in the country where the
restaurant and catering services are
physically carried out

1 As an exception, services carried out for fairs and exhibitions from the 1st January 2011 will be taxable in the
country where the events take place.
*Any EU country.

Until 31st December 2009

Taxation in the country where the
supplier is established

Until 31st December 2009

Taxafion in the country where the
underlying tfransaction is supplied

Taxation in the country where the
real estate is located

Taxation in the place of departure of
the transport

Taxation in EUT* if the point of depar-
ture isin EUT*

Taxation in EUT* proportional to the
distance covered in EUT*

Taxation in the country where the
activities are physically carried out

Taxation in the country where the
services are physically carried out

Taxation in the country where the
services are physically carried out
axafion in The counfry where The
supplier is established

Taxation in the country where the

services are physically carried out

Taxation in the country where the
services are physically carried out

Taxation in the country where the
customer is established
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2 As an exception, from the 1st January 2013, the long-term hiring of means of transport will be taxable in the country
where the customer is established. Moreover, specific rules will apply to the hiring of pleasure boats.
*Any EU country.



STANDARD SERVICES CHARGED BY YOUR COMPANY

To a customer
established in the EU

Hﬁ

VAT-taxable customer Non-VAT-taxable
customer

Reverse charge rule* VAT EUT*

To a customer
established outside
the EU

]

Non-VAT-taxable VAT-taxable
customer customer

VAT EUT* o VAT exqep’r if actual
use in EUT*

*Except actual use outside the EU.
*Any EU country.

STANDARD SERVICES CHARGED BY YOUR COMPANY

By a supplier
established in the EU

Reverse charge rule
except use outside
the EU

By a supplier
established out of the
EU

Reverse charge rule
except use outside
the EU

Our VAT specialist can help businesses meet these new
obligations and assist them in implementing the new
rules in the most VAT efficient manner.



